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...and we have now set the stage 
for an upward growth trajectory in 

2013 and beyond...
“
”
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In 2012 a very strong operating 
performance was delivered across all 
the business lines in ANSA Merchant 
Bank and its Insurance subsidiaries with 
marked progress over the prior year.  
Conservative non-cash provisions in 
our lending and investment portfolios 
however resulted in lower earnings 
recorded in 2012 compared to 2011.
 
Earnings Before Tax in 2012 was 17% 
lower at $190 million (2011: $230 million).  
Profit Attributable to Shareholders was 
18% lower at $150 million (2011: $184 
million).  Earnings Per Share (EPS) for 
2012 was $ $1.75 (2011: $2.18).  The 
performance in 2012 was derived due to 
a conservative stance on the treatment 
of the investment and lending portfolios 
to provide for potential volatility as the 
suboptimal economic conditions linger.
 
Directors have approved a final Dividend 
of 70 cents per share representing a 
total payout for the year of 85 cents, 
approximately 48% of earnings. The 
total Dividend pay-out remains the 
same as prior year.
 
Investment Banking
2012 was another steady year for our 
Investment Banking business with 
increased volumes and profitability 
derived by working closely with our 
customers to create value for them by 
introducing new products and services.  
Healthy competition continued among 
investment banking firms due to an 
environment of reduced capital market 
activity.  Our approach remains focused 
on risk management and innovation, as 
we continue to interact with the market 
and other players to build value and 
further develop the capital market in a 
sustainable manner.
 
Investments
The local equity component of 
our portfolios performed favorably 
throughout 2012 in line with the local 
market, however we continued to 
experience declining yields in the local 

fixed income market.  Our foreign 
portfolios were realigned during 2012 
in order to take a more conservative 
stance in response to increased market 
volatility and this resulted in modest, but 
stable results throughout the year.
 
Asset Finance
Asset Finance remains one of our core 
contributors to our business.  Our unique 
product offering and convenient, and 
efficient turnaround time has maintained 
our market leader position as a premier 
asset finance company.  New business 
volumes increased an additional 27% 
in 2012, showing compounded growth 
of 55% since the close of 2010.  We 
continue to innovate with our affiliates 
and subsidiaries to create value for our 
customers.
 
Mutual Funds
In 2005 we introduced to the market 
our first Mutual Fund and since this 
time, the market has continued to 
embrace our offerings. Our most recent 
funds, the ANSA TT$ and US$ Income 
Funds continued to grow in 2012 with 
increases of TTD 256 million and USD 
5 million to reach AUMs of TTD 448 
million and USD 18 Million respectively.  
This business line has grown steadily 
generating better individual returns for 
investors and is providing acceptable 
compensation for the Bank.

Tatil 
Our General Insurance Company 
generated Profit Before Tax of $80 
million, reflecting an increase of 10% 
over 2011 driven by our insurance 
operations and investment returns. Our 
underwriting results improved by 40% 
over 2011 due to increases in our net 
retained income, but more so due to 
reduced claims cost which fell by 20%. 
We also benefited from a 10% growth in 
returns on our investment portfolio.. Our 
Net Assets increased by 10% to $415 
million and our AM Best Rating was 
reaffirmed to A (-) with a Stable Outlook.
 

Tatil Life
Our focus on growing the top line 
through the continuous development 
of the sales force continued to show 
results in 2012 with growth of $15.8 
million (17%) in Premium Income. Our 
approach to investment management 
was also favourable this year, resulting 
in year over year growth of 64% in 
investment income to $82 million 
(2011 - $50 million).  Our policyholders’ 
liabilities grew to $73 million during the 
year, supported by our asset growth of 
$93 million and a $15 million increase in 
Net Assets. 

Conclusion
Overall we reflected a less than ideal 
performance in 2012 largely due to our 
conservative provisioning stance on our 
investment and lending assets, which 
was in line with most of the banking 
and investing community.  However, 
we were still able to create value for our 
customers and shareholders despite 
the backdrop of a sluggish economic 
climate. 

We are pleased to note internal 
leadership promotions which resulted in 
a new Managing Director for the Bank 
and Chief Executive for Tatil Life, both 
individuals having significant careers in 
financial services and established track 
records in the Company.  At the same 
time we note the resignations of Varun 
Maharaj and Nigel Romano and thank 
them for their valuable contributions 
during their tenure.  

We are satisfied that our performance 
in 2012 will set the stage for continued 
sustainability and we have now set the 
stage for an upward growth trajectory in 
2013 and beyond.
 

Anthony N. Sabga 
ORTT, CMT, Hon.LL.D (UWI)
Chairman

Chairman’s Report 2012 continued
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Independent Auditors’ Report
to the shareholders of ANSA Merchant Bank Limited
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We have audited the accompanying financial statements of ANSA Merchant Bank Limited (“the Parent”) and 
its subsidiaries (“the Group”) which comprise the separate and consolidated statements of financial position as 
at 31 December 2012, separate and consolidated statements of income, separate and consolidated statements of 
comprehensive income, separate and consolidated statements of changes in equity and separate and consolidated 
statements of cash flows for the year then ended, and a summary of significant accounting policies and other 
explanatory information.

Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with International Financial Reporting Standards, and for such internal control as management determines is 
necessary to enable the preparation of financial statements that are free from material misstatement, whether 
due to fraud or error.

Auditors’ Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted 
our audit in accordance with International Standards on Auditing. Those standards require that we comply 
with ethical requirements and plan and perform the audit to obtain reasonable assurance whether the financial 
statements are free from material misstatements.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditors’ judgement, including the assessment of 
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those 
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation 
of the financial statements in order to design audit procedures that are appropriate for the circumstances, but 
not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit 
also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting 
estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion.

Opinion
In our opinion, the separate and consolidated financial statements (“the financial statements”) give a true and 
fair view of the financial position of the Parent and the Group as at 31 December 2012 and of its financial 
performance and its cash flows for the year then ended in accordance with International Financial Reporting 
Standards.

Port of Spain,
TRINIDAD:
26 March 2013
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